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Geo-politics and inflation dominated headlines and
exerted considerable influence during the first quarter
of 2022. While these topics competed for investor
attention, we experienced a welcome (but temporary?)
break from our collective obsession with Covid-19 as
the tremendous spike in case numbers due to the
Omicron variant declined dramatically. Meanwhile,
heightened uncertainty caused all asset classes to fall
in value.
Geo-politics – Executive Summary from BCA
Research1:
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March 16, 2022 press conference that caught our
attention:
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pressures have spread to a broader range of
goods and services. Additionally, higher energy
prices are driving up overall inflation. The surge
in prices of crude oil and other commodities
that resulted from Russia’s invasion of Ukraine
will put additional upward pressure on nearterm inflation here at home.
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The median inflation projection of FOMC
participants is 4.3 percent this year and falls to
2.7 percent next year and 2.3 percent in 2024;
this trajectory is notably higher than projected in
December, and participants continue to see
risks as weighted to the upside.
With uncertainty high and markets firmly in correction mode, it is wise to remember that market corrections are
normal and healthy. When markets experience dislocations, we see opportunities to rebalance our diversified
portfolios and position for the market recovery. Our disciplined diversification affords us the ability to:
1. stay invested and weather storms of uncertainty
2. avoid being non-economic sellers of stock when liquidity needs and/or opportunities to high-grade portfolios
arise; and,
3. diminish poor-timing risks as markets establish their new equilibrium
While this has been a challenging time, we have had meaningful market “snap-backs”. The week of March 14th was the best one week return since November 2020, confirming
the importance of remaining invested despite disconcerting headlines and volatility. We understand that we are often most needed when markets are unsettled and welcome the
opportunity to connect and discuss your own financial situation. Thank you for your continued trust in us.
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