The end of the first quarter of 2021 provides an

opportunity for us to share a few noteworthy
observations. First, a year has now passed since
COVID-19 introduced new challenges to our lives. Our
communities, families, and friends locally and globally
have all been affected. Some of us have suffered
incalculable losses. Second, as investors, we have
experienced a period of extraordinary coordination of
supportive fiscal and monetary policies (QE) that
calmed the wild market volatility of March 2020 and
fostered a new bull market for stocks. Third, our
optimism about “returning to normal” remains fueled
by improvements in vaccine distribution and the re-
opening of our economy. This optimism has been met,
however, with higher mortgage rates and bond yields

as well as concerns about rising costs (inflation).

BCA Research elegantly and succinctly summarized the
current push-pull between developed market stocks
(collectively, DM equities), and bond yields during the
past three months writing:
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Others argue that the impact of QE on equities

depends on the inflation backdrop, whereby QF is Looking ahead, we expect rising yields to benefit value
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